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MONTANA  HIGHLIGHTS 

The  story  of  agriculture  today  in  Montana  and  in  the  rest  of  the  Nation  is  the 
story  of  an  improved  agriculture.    Here  are  the  highlights  of  progress  under  the 
National  Earm  Program  in  Montana  during  the  7  years  since  it  was  started. 

INCOME ;    Farmers  Make  More  Money — 1939  cash  income  up  111  percent  from  1932; 
buying  power  197  percent  from  1932;  farm  real  estate  values  in  19^0  up  I5  percent 
from  1933;  291,690  acres  of  1U9O  wheat  protected  by  crop  insurance;  lU,469,062 
bushels  of  wheat  put  in  the  Ever-Normal  GrTPnavj  under  1939  commodity  loans; 
$103,62^,12^  loaned  by  Farm  Credit  Administration  agencies  from  1933  "to  1939;  debts 
of  low  income  farmers  reduced  $S29i9S5  linder  Farm  Security  Administration  debt  ad- 
justment service;  16,07^,000  pounds  of  surplus  foodstuffs  distributed  to  needy  in 
last  fiscal  year» 

CONSERVATION:    Farmers  Are  Conserving  Thair  Soil — U^.OOO  Montana  farmers  par- 
ticipated in  the  1939         program,  representing  about  89  percent  of  the  State's 
cropland;  110,9^0  acres  covered  by  5-year  agreements  with  the  Soil  Conservation 
Service  in  1939;  336,600  trees  distributed  for  planting  during  1939. 

SECURITY ;    FarmersAre  More  Secure  in  Their  Hopes— 7,7^6  farm  families  received 
rural  rehabilitation  loans  totalling  more  than  $9,008,500  from  1935  to  I9U0; 

,799  made  in  grants  in  the  same  period;  I3  tenant  families  started  toward 
ownership  by  loans  for  farm  purchases;  1,697  nilcs  of  rural  electric  lines  to  serve 
5.^02  farm  families  made  possible  by  allotments  of  Rural  Electrification  Administra- 
tion— 3*232  more  farms  getting  central  station  electric  service  in  1939  than  in 
1935. 
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DEMOCRACY ;  Farmers  Help  Run  The  Programs^--  55  county  AAA  offices  with  7,330 

counts"  and  community  committeemen  administer  the  AAA  program  locally;  5^  county 
committees  and  U  tenant  purchase  committees  working  on  program  of  Farm  Security 
Administration;  U3  local  National  Farm  Loan  Associations  and  11  production  credit 
associations  in  operation;  3^  county  land-use  planning  committees  formed. 
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Part  One:    Farm  Income 
Cash  farm  income  and  cash  income  from  principal  farm  products,  page  4« 
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Parm  purchasing  power,  page  5« 
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page  6, 
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PAHT  OlTEi    PAEM  I1^C0^:E 
Montana  farmers  in  1939  -a-d  111  percent  more  cash  income  than  they  did  in 
1932.    Farm  cash  income  in  Montana  v/as  S97»133»000  in  1939*    C-overnm.ent  pa;;niients  ac- 
counted for  $12,271,000  of  this  amount  directly.     The  I939  cash  income  was  3I  per- 
cent less  than  in  1929  v:hen  cash  income  v/as  $lUo, 000, 000.  Cash  income  in  1932  v;as 

$^6,000,000. 

Substantial  gains  in  cash  income  from  1932  to  1939  "by  the  producers  of 

Montana,' s  most  important  farm  products  are  shovm  in  the  following  table: 

Table  I.     Cash  Income  Received  by  Montana  Parm.ers  for 

PrincipeJ.  Commodities  Listed,  in  1932  and  in  1939* 
 Vfith  Amount  pjpA  Percent  of  Change  


:     Cash  I^'Cor.e  l/  '  -A-^ount  of  Increase    :    Percent  of  Increase 

Comm-odity  !    i g^p  r  1939~2/'    1939  over  1932         ;        1939  over  1932 

(Thousands  of  Dollars)  (Percent) 

Wheat  9,15U      29,269  20,115  220 

Cattle  and  calves         9,229      15,^69  6,2^0  6S 

Milk  6,oiU      8,023  2,009  33 

Sheep  and  lambs  U.lSl  7,765  3,5Si  86 

Wool  2,928  5,915  2,987  102 

Chickens  and  eggs  2,292  2.SU6  55U  2U 

Sogs  i,Us4  i,S55  371  25 

Oats  286  8I9  533  186 

Truck  crops  UG9  772  303  65 

Haxseed  U92  622  I30  26 

Potatoes  310  563  253  82  

1/  Because  farm  income  statistics  are  being  revised,  a,ll  figures  in  this  table  are 
not  strictly  compara.blo,    Por  the  most  part  figures  are  on  a  calenda.r  year  ba.sis, 
but  there  ajre  a  few  com.T.odities  v/hich  ejre  on  a  crop  y  oar  ba-sis  for  1932*  incom.e 
figures  in  this  table  exclude  G-overnment  payD.onts, 
2/  Preliminary, 

Por  the  comtry  as  a  whole  cash  farm  income  in  1939*  including  C-overnment  pay- 
ments was  82  percent  larger  than  in  1932.    Cash  farm  income  was  $U, 682, 000, 000  in 
1932  and  $8,5^0,000,000  in  I939,  including  $807,000,000  in  C-overnment  payments. 
Prices  of  Fa^rm  Commodities 

Better  prices  for  Montana's  leading  fa^rm  commodities  have  rut  more  ca.sh  in  the 
hands  of  the  farmers  of  the  State,     The  improvement  in  prices  received  by  Montajia 
farmers  for  their  principal  commodities  is  shov.Ti  in  the  following  table; 
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TalDlG  II:    Averai;e  PriceB  Received  "by  Montana  Farmers  for 
Commodities  Listed,  in  1932  and  ifa.  1939» 


Commodity 


Unit 


1932 


(Dollars) 


1939  1/ 


(Dollars) 


Milk  (wholesale) 
Hogs 

Beef  Cattle 

Veal  Calves 

Sheep 

Lamlis 

Wheat 

Oats 

Barley 

Potatoes 

Wool 

Butter 

Chickens 

Eggs 

Flaxseed 


1.^0 
3.50 

3.75 
5.00 
2.10 
3.70 
.35 


.22 
.26 

.093 

.20 

.11 


.1^7 


.S2 


1/  Preliminary. 


Farm  Purchasing  Pov/er 

Both  farm  income  and  prices  paid  "by  farmers  declined  sharply  from  1929  to  1932 
"but  farm  income  declined  more.    From  1932  to  1939  there  was  an  increase  in  "both  farm 


power  fell  off  from  I929  to  I932  and  climlDcd  upward  from  I932  to  1939. 

For  the  United  States  as  a  whole  farm  "buying  power  in  1939  ^-^-^  172  percent  as 
much  as  in  1932  and  99  percent  of  the  I929  level.     In  other  words,  farmers  wore 
a"ble  to  "buy  a"bout  as  much  in  1939  as  in  I929  and  72  percent  more  than  in  1932 • 

In  Montana  farm  purchasing  pov/er  in  1939  ^'^as  197  percent  as  much  as  in  1932 
and  90  percent  of  the  I929  level.    Thus  Montana  farmers  in  1939  were  in  a  position 
to  buy  97  percent  more  of  the  things  they  needed  than  in  1932  and  10  percent  less 
than  in  1929. 

The  farmer's  buying  power  can  also  "be  shown  "by  the  unit  exchange  value  of  farm 
products,  namely,  the  ratio  of  prices  received  "by  farmers  to  prices  paid  by  farmers 
for  commodities  used  in  living  and  production.    While  this  measurement  is  not  avail- 
able on  a  state  basis,  Montana  farmers  naturally  benefited  from  nationwide  improve- 
ment in  the  exchange  value  of  farm  products • 


income  and  prices  paid  by  farmers,  but  farm  income  increased  more.    Thus  farm  buying 
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For  all  farm  commodities, . the  unit  exchange  value  was  26  percent  higher  in 

1939  than  in  1932.    The  following  tahle,  comparing  1939  and  1932,  shows  the  unit 

exchange  value  of  all  farm  products,  as  well  as  specified  groups  of  farm  commodities 

that  are  important  in  Montsna. 

TalDle  III.  Unit  Exchange  Value  *  of  all  Farm  Products  and  of 

Specified  G-roups  of  Commoditios  Important  in  Montana 


Percent  of  Base 

Period 

:      Percent  Change 

1910-191^ 

:      1939  over  1932 

1932  _  ' 

1939 

All  farm  products  6I  77  26 

Meat  animals  59  91  V-  5^ 

Grains  41  60  -/-  5-6 

Dairy  products  fB  S6  7"  10 

Chickens  and  eggs  77  72  -/'"  1 

[*Ratio  of  prices  received  to  prices  paid  hy  farmers  for  commodities  used  in  living 
and  productionv  1910-1^  "base. 

Farm  Real  Estate  Values 

G-ains  in  farm  income,  prices  and  "buying  power  have  been  reflected  in  rising 
real  estate  values  on  Montana  farms.     In  the  year  ending  March  1933  "the  value  of 
farm  real  estate  was  only       percent  of  the  period  iDefore  the  World  War.    Prom  this 
low  point  the  estimated  value  pe'r  acre  in  Montana  rose  to  55  percent  of  pre-war  for 
the  year  ending  March  19^0.    Thus  Montana  farmers  found  their  real  estate  worth 
a^jout  15  percent  more  early  in  I9U0  thpji  in  the  first  part  of  1933. 

For  the  United  States  as  a  whole,  in  the  year  ending  March  19^0  farm  real 
estate  values  rose  to  85  percent  of  the  level  "before  the  V/orld  War,  compared  with 
o^ly  73  percent  of  pre-war  in  the  year  ending  March  1933*    ^^^^  16  percent  gain  from 
1933  "to  19^0  followed  more  than  a.  decade  of  unhroken  decline  in  the  value  of  farm 
real  estate. 

Farm  Foreclosures,  Sales  and  Bankruptcies 

Along  with  a  rise  in  farm  real  estate  values  since  1932,  there  were  more 
■9"oluntary  sales  of  farms  in  Montana  and  fewer  forced  sales  and  "bankruptcies. 
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Voluntary  sales  and  trades  of  Montana  farms  wer  23,0  per  thousand  for  the  year 
ending  March  1939,  compared  with  I5.5  pcr  thousand  for  the  year  ending  March  1933* 

On  tho  other  hand  the  number  of  forced  farm  sales  in  the  state  declined  from 
67.9  for  the  year  ending  March  1933  2S.5  per  thousand  for  the  year  ending  March 
1939. 

Farm  "bankruptcies  in  Montana  dropped  from  a  total  of  Uo  in  the  year  ending 
June  30,  1933  to  10  for  the  fscal  year  ending  June  30,  1939 • 

In  tho  United  States  as  a  whole,  voluntary  sales  and  trades  of  farms  rose  from 
l6,S  per  thousand  in  the  year  1933  "to  2S.2  per  thousand  in  tho  year  ending  Marbh 
1939f  and  forced  sale  of  farms  declined  from  5^.1  per  thousand  to  16.S  per  thousand 
in  the  same  period;  farm  bankruptcies  in  the  entire  country  decreased  percent 
from  1933  to  1939. 

All  Phases  of  Farm  Program  Contribute  to  Income  Improvement 

Farmers  of  Montana  received  $7» ^20,000  in  conservation  payments  under  the  1937 
program,  $7,298,367  under  the  193S  program,  and  an  estimated  $S, 539, 723  under  the 
1939  program,  including  county  association  expenses* 

In  addition,  under  tho  Price  Adjustment  Act  of  193^  farmers  of  the  state  re- 
ceived an  estimated  $2,9S2,385  in  parity  payments  on  their  1939  product.  In  the  fis-- 
cal  year  ending  June  30»  1939»  Montana  sugar  producers  received  $2,768,59^  under  the 
Sugar  Act  of  1937. 

For  the  United  States  as  a  whole,  payments  under  the  1939  conservation  program 
totaled  $506,179il99  including  county  association  expenses. 
Crop  Insurance 

Under  the  19^0  program  in  Montana,  ^,17^  contracts  insured  an  estimated 291,690 
acres  for  a  production  of  2,231,058  bushels  of  wheat.    Premiums  paid  in  amounted  to 
5^1,771  bushels,  as  of  May  3I,  I9H0.    Under  the  I939  program,  5,200  policies  were 
issued  to  insure  a  production  of  U,UlS,17U  bushels  of  wheat  on  535,8^3  acres.  A 


total  of  673,233  "bushels  were  paid  in  as  premiums  and  6S1,010  "bushels  returned  to 
1,7^2  growers  as  indemnities,  as  of  March  19^0. 
Federal  Credit  Aids  Agriculture 

Farmers  in  Montana  obtained  $103, 624, 12U        loans  from  institutions  under 
the  supervision  of  the  Farm  Credit  Administration  from  May  1,  1933 >  through  December 

1939*    III  addition,  credit  was  advanced  to  a  considerable  number  of  farmer  co- 
operatives and  privately  organized  agricultural  financing  institutions. 

The  Federal  Land  S^nk  of  Spokane,  making  long-term  first  mortgage  loans,  had 
$16,711,91^  outstanding  in  Montana  on  December  3I,  1939i  including  loans  made  prior 
to  the  organization  of  the  Farm  Credit  Administration.    In  addition,  $10,239jSUS  of 
first  and  second  mortgage  Land  Bank  Commissioner  loans  were  outstanding  on  that  date. 

From  1933  "to  1935  almost  92  percent  of  Federal  land  bank  ajid  Commissioner 
lop^ns  made  in  Montana  were  used  to  pay  off  old  debts.    Although  the  largest  percent- 
age of  loans  continues  to  be  made  for  ref inpjicing,  since  October  1,  1935»  some  1,005 
Montana  farmers  and  farm  tenants  have  purchased  farm-s,  using  $2,OU6,300  credit  ob- 
tained from  the  Federal  Land  Bank  of  Spokane  and  the  Federal  Farm  Mortgage  Corpora- 
tion, which  provides  funds  for  Land  Bank  Commissioner  loans,  to  finance  the  pur- 
chases. This  includes  the  resale  on  credit  terms  of  farms  which  had  been  acquired 
by  those  agencies. 

The  11  production  credit  associations  operating  in  the  State  have  made  20,5^5 
loans  aggregating  $7^»656»702  since  their  organization  in  1933*     These  associations 
make  loans  for  all  types  of  short-term  farm  operations.    Loans  outstanding  on 
December  3I,  totaled  $7,152,5^0. 

The  Spokane  Bank  for  Cooperatives  makes  loans  to  farmers'  marketing,  purchas- 
ing, and  farm  business  associations.    On  December  3I,  1939»  Spokane  Bank  had 
loans  outstanding  to  S  Montana  cooperatives  aggregating  $65,7SS. 


»   ■  I 
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In  the  United  States  as  a  whole,  during  the  same  period,  individual  farmers 
and  their  cooperative  orgajiizations  olDtained  $5 » 951 1 000*000       loans  ar.d  discounts 
from  institutions  under  supervision  of  the  Farm  Credit  Administration,  Land  Bank 
loans  outstanding  on  Decem"ber  3I,  1939,  totaled  $1,905,000,000;  Land  Bank  Commissiort- 
er  loans,  $691,000,000;  production  credit  associations  numbering  52B,  in  six  years 
made  1,312,000  loans  aggregating  $1,UU2,000,000;  in  the  same  period  the  12  district 
"banks  for  cooperatives  and  the  Central  Bank  made  6,S6S  loans  aggregating 
$^91, 0^7, 000. 
De"bt  Adjustment 

In  Montana  1,100  farmers,  through  the  Farm  Debt  Adjustment  Service  of  the  Farm 
Security  Administration,  reduced  their  de^bts  through  agreement  with  their  creditors 
by  $829,935  in  the  period  September  1,  I935  to  December  3I,  1939,  a  ^e'^t  reduction 
of  25*1  percent.    As  a  result  Montana  farmers  have  been  p.ble  to  ^ey  $66,264  in  ba-ck 
taxes. 

In  the  United  States  as  a  whole,  111,131  farmers  reduced  their  debts  by  ad- 
justments totaling  $84,9^2,798  or  23*7  percent,  and  as  a  result  have  been  able  to 
pay  more  than  $^,S60,000  in  back  taxes. 
Commodity  Loans  Protect  Income 

Corn  and  wheat  loans  serve  to  protect  and  stabilize  farm  income,  help'  to 
stabilize  m.arket  supplies  and  prices,  and  protect  both  consumers  and  producers 
against  the  calamity  of  crop  failure.    Under  the  1939  program  in  Montana  12, 99^ 
wheat  loans  were  made  totaling  $8,855,68^.59  on  lU,469,062  bushels  of  wheat. 

In  the  United  Std;  es  as  a  whole,  70,000  wheat  producers  obtained  loans  on 
their  I938  crop,  totaling  about  $^5, 000, 000  on  85,700,000  bushels  of  wheat,  and 
about  235,000  producers stor^Bi  167,000,000  bushels  of  their  1939  crop  under  loans 
totaling  about  $115,000,000. 
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Erports  Aided 

Tv;o  major  export  programs  for  wheat  and  cotton  have  assisted  United  States 
producers  to  retain  their  fair  share  of  the  world  market.    In  the  fiscal  year  which 
ended  June  30,  1939  the  first  year  of  the  wheat  export  program,  IIS  million  "bushels 
of  wheat  were  sold  for  export.    Of  this  amount,  export  of  9^  million  "bushels  was 
assisted  directly  by  the  export  program.    From  July  1  through  December  31|  1939» 
sales  for  export  of  approximately  2h^  million  "bushels  of  wheat  and  wheat  in  the 
form  of  lour  were  assisted  "by  the  continuing  export  programs* 

How  the  wheat  program  has  operated  to  improve  the  domestic  wheat  prices  in  the 
last  year  and  a  half  is  shorn  in  the  following;    In  August  193^  "tliG  average  U.S. 
farm  price  was  3^  cents  under  the  Liverpool  price.  In  August  1939  "the  U.S.  price  was 
?^."bout  3  cents  alDove  Liverpool.    Since  Liverpool  is  normally  about  30  cents  over  the 
domestic  farm  price,  this  meant  the  U.S.  f firmer  was  receiving  about  33  cents  a 
bushel  more  for  his  wheat  than  if  his  price  had  been  based  on  the  world  price. 
Domestic  Consumption  Increased 

Expanded  domestic  distribution  and  consumption  of  surplus  farm  products  was 
brought  about  through  two  types  of  programs;  direct  purchase  of  commodities  for  dis- 
tribution to  needy  families  through  state  welfare  agencies,  and  the  Food  Order  Stamp 
Plan  which  puts  increased  food  buying  power  directly  into  the  hands  of  low-income 
families. 

In  Montana  in  the  fiscal  year  ending  June  30»  1939*  16,07^,000  pounds  of  sur- 
plus foodstuffs  were  distributed  by  the  Federal  Surplus  Commodities  Corporation, 
compared  with  a  total  of  1,970,079,155  pounds  distributed  throughout  the  United 
States  in  the  same  period. 

Commodities  purchased  in  Montana  included  2,U00  barrels  of  graham  flour  and 
5,700  barrels  of  white  flour. 

Up  to  Juiy  1,  I9U0,  the  Food  Order  Stamp  Plan  was  in  operation  in  Butte, 
Billings,  Great  Falls  and  the  rest  of  Cascade  County  and  Missoula  and  the  rest  of 
Missoula  County,  Glasgow  and  the  rest  of  Valley  County,  while  others  are  to  be 
added  to  the  list. 
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PART  TWO:     C0NSSR7ATI0IT  .UTD  V.TISS  US3  OF  A&RI CUITUlAL  HESCimCSS 

Income  improvement  and  conservation  of  natural  resources  have  gone  hand  in 
hand  in  Montajia  since  1933 • 

Under  the  first  agricultural  conservation  program  in  193°  ahout  33»^00 
Montana  farmers  participated.     Of  the  total  cropland,  a'oout  "Jl  percent,  or  7 •  0^0,9^2 
acres,  was  covered  "by  appli captions  for  payments.    A  total  of  6^3,^31  acres  was 
diverted  from  soil- depleting  crops.     Soil-'building  practices  were  put  into  effect 
on  ahout  1,133*000  acres  as  follov;s:     rlev;  soedings  of  logmes  ajid  legum-o  mixtures, 
perennial  gra.ssos  for  pasture,  and  green  majiure  crops — ol9»5^2  acres;  forest  tree 
plantings — 130  acres;  terracing  and  controlled  summer  fallov/ing — 50b, 003; 
miscellaneous — 7 ^''-^-IS  acres. 

Montcjia.  farmers  ha.vo  continued  to  particpate  actively  in  the  A. A. A,  programs. 
There  v/cro  -!-U,^-!-13  payees  in  the  I937  program^  and  U^,39o  in  the  193S  program.  Ap- 
plications for  pa;>Tnents  covered  9*110,907  acres,  or  85  percent  of  the  cropland  in 
the  State,- under  the  1937  progr>:ffii  and  9,^35,532  acres,  or  92  percent  of  the  crop- 
land, under  the  193S  program. 

Soil-huilding  practices  were  put  into  effect  in  the  State  as  follows  under 
the  A.A.A,  programs  for  I937  and  193S. 


Unit  1937  193g 


New  seedings                                          acres  590,976  ^35,782 

Oreen-manure  and  cover  cro;?s                acres  3>3^^  2,6S2 

Renovation  of  grasses  and  legumes        acres  —  67 » 010 

Mulching                                                tons  —  9^0 

J'orest  tree  practices                           a,cros  1)9^6  525 

J'ertilizer  and  lime  applications         tons  —  529 

Natural  reseeding  of  pastures              acres  —  U5,6l3 

Artificial  reseeding  of  pastures  ITds.  of  seed  —  S7»070 

Terracing                                               lin.  ft.  19,000  512,000 

Construction  of  dams  and  reservoirs    cu.  yd.  —  500,370 

Weed  control                                          acres  5,10U  5f^78 

Other  erosion  control  practices           acres  1,623,112  1,232,850 


In  the  United  States  as  a.  wliole,'  umder  the  193^  Agricultural  Conservation 
Program,  new  seedings  covered  30 » 075 > 000  acres  and  green-manure  and  cover  crops 
25,2^4,000  acres.    Fertilizer  and  lime  applications  totaled  5» 547*000  tons.  Forest 
tree  practices  covered  197»000  acres  and  pasture  practices  alDout  2,205j000  acres. 
Protected  summer  fallov/,  strip  cropping,  contour  farming,  and  listing  v/ere  carried 
out  on  15»930>000  acres.    Terracing  was  carried  out  to  the  extent  of  392»03o,000 
linea,r  feet. 

Soil  Conservation  Service  Activities 

In  addition  to  the  Agricultural  Conservation  Program,  many  Montana  farmers 
have  signed  five-yea,r  agreements  with  the  Soil  Conservation  Service  for  complete 
programs  of  erosion  control  and  good  land  mangement .  As  of  DecomlDor  31»  1939*  3^9 
farms  including  110, 9^0  acres  wore  operrting  under  such  agreements.     This  figure 
includes  land  in  Soil  Conservation  projects,  CCC  camp  soil  conservation  work  areas, 
and  farms  plnincd  cooperatively  "by  the  Soil  Conservation  Service  and  State  Extension 
Service. 

Approxima.tely  1,90S,36U  acres  unsuited  to  continued  cropping  have  "been  pur- 
chased ajid  developed  for  uses  for  which  this  laaid  is  totter  suited,  principally 
forestry  and  grazing   under  the  Lend  Utilization  Program, 

In  the  United  States  as  a  v/hole,  a  total  of  4S,  267,000  acres  of  farm  land  in 
82,000  fa.rms  were  covered  "by  5-7sar  contracts  \d.th  the  Soil  Conservation  Service  up 
to  June  30,  1939*    Soil  Conservation  Service  demonstration  areas  now  include 
6S,S47,000  acres.     Soil  Conservation  Districts,  numhering  217j  covered  a  comlDined 
area  of  120,000,000  acres  of  the  is^ation' s  1,900,000,000  acres  of  land  hy  January  1, 
19^0,  with  another  100  districts  in  process  of  organization.    V/ithin  the  217 
organized  districts  wore  1,000,000  farms. 
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Approximately  S,600,000  acres  of  land  un.suitod  to  continuod  cropping  havo 
"been  purcliasGd  and  dovGlopod  for  uses  for  which  this  land  is  "better  suited,  priii- 
cipally  forestrj'-  ond  grazing. 
Forest  Conservation  and  Reforestation 

Approximautely  l6  percent  of  the  50»500  farms  in  Montana  contain  woodland, 
and  fexm  v/oodlands  in  the  aggregate  amount  to  1,77^»000  acres,  or  a"bout  h  percent 
of  the  State' s  farm  area» 

Porest  conservation  and  reforestation  on  "both  pu'olic  end  private  lands  in 
Montana  have  "been  advajicing  rapidly  from  1932  to  I9U0.    Under  the  Clarke-MclTary  laa-/, 
v/hich  provides  for  Jcderal-Stata  cooperation  in  the  production  and  distrihution  of 
trees,  3'3S,S00  trees  wore  distri"but -:d  for  pl-anting  on  farm  lands  during  1939» 
Extensive  plantings  of  forest  trees  also  are  ma„de  on  inxm  lands  imdor  agreement 
vath  the  Soil  Conservation  Service, 

The  U,  S.  Forest  Service  administers  16,221, S6l  acres  in  the  12*  National 
Forests  in  Montana.    Under  the  provisions  of  the  W^eks  Law  more  than  50»000  low- 
producing  acres  have  been  purchased  or  approved  for  purchase  by  the  National  Forest 
Reservation  Commission  in  6  years.     Thrcogh  protection  and  careful  management  they 
are  rapidly  being  restored  to  productivity. 

During  the  fiscal  year  1939  more  than  705*000  people  visited  the  12*  National 
Forests  for  recreation  pur|)oses,  many  of  them  using  the  167  developed  campgrounds* 
23»^S7,000  board  feet  of  timber  valued  at  $56,655  wore  cut  on  those  National 
Forests  in  the  past  fiscal  year. 

During  1939»  ltS05  acres  v/ere  reforested  by  planting,  bringing  the  total 
National  Forest  land  successfully  planted  in  Montana  to  15,317  acres, 

*  Absaroka  Custer  Helena 

Beaverhead  Doerlodgc  Kootenai 

Bitterroot  Flathead  Lev;is  &  Clark 

Cabinet  C-allotin  Lolo 


In  the  United  States  as  a  whole,  the  na.tional  forest  system  novj  includes 
about  175  million  a.cres  in  Uo  States.    More  thex.  12  million  acres  hp.ve  "been  pur- 
chased or  approved  for  purchase  for  national  forests  since  March  1533i  about 
times  as  much  laiid  a,s  v/as  puji^chased  for  national  forests  in  the  preceding  22  years. 
Spproximately  125  nillion  troes  produced  largely  in  Forest  Service  nurseries  were 
planted  during  1939  0^  131^000  acres  of  national,  f oresi-^ildnd. 

In  the  Prairie  States  Forestry  Shelterhelt  Project  of  the  Porest  Service 
125  million  trees  have  been  used  in  11,000  miles  of  plantings  and  provide  protection 
for  about  3  million  acres  of  land,  in  the  Great  Plains,  where  protection  is  espec-^ 
ially  needed* 

About  31^*000  trees  were  planted  on  farm  lands  in  193^  farm  forestry 

program  of  the  Soil  Conservation  Service,  and  55  million  trees  were  distributed 
for  farm  planting  under  Porost  Service-State  cooperation  through  the  Clarke-McHary 
law. 

Under  the  A»A«A,  program  in  193^  about  55»^^5  acres  of  farm  land  were 
planted  to  forest  trees. 
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PART  THEEB:     GEEATER  SECURITY  AM)  BETTER  LIVING  ON  THE  LAM) 
Aside  from  the  program  designed  to  provide  greater  equality  of  income  for 
agriculture  as  a  whole,  and  nation-wide  conservation  practices,  special  attention 
has  "been  given  to  more  needy  farm  families  requiring  additional  aid  to  "become  self- 
supporting.    Special  programs  have  "been  directed  to  low-income  farmers  suffering 
from  such  additional  handicaps  as  drought,  poor  farming  practices,  worn-out  or 
inadequate  land,  unsound  tenure  conditions,  or  overwhelming  dcht. 

From  1935  x,o  19^0  in  Montana,  the  Earm  Security  Administration  aided  7j756 
farm  families  with  rural  rehabilitation  loans  aggregating  $9,008,500  to  cnahlo  them 
to  got  a  new  sta,rt  and  again  "become  self-supporting. 

By  following  complete  farm  and  homo  mana^gement  plans  in  1939»  2,233  reha"bili- 
tation  "borrowers  in  Montana  had  an  average  net  income  of  $l,lBS,26  ^er  family  as 
compa.red  with  $73^«S6  in  the  year  "before  they  came  to  E.S.A,  for  help,  an  increase 
of  61  percent,  and  increased  their  average  net  worth  over  and  alDOve  all  dehts  from 
$2,185,32  to  $2,2S6,62,  a  gain  of  5  percent  in  the  same  period.     (The  gain  is  much 
less  in  Montana  than  in  most  sections  of  the  country.    This,  of  course,  is  the 
result  of  severe  drought  conditions  in  some  parts  of  the  State.)  Thus  these  families 
had  added  $226,203  to  the  wealth  of  their  communities  and  increased  their  own 
annual  incomes  "by  a  total  of  $1,700,963.    The  typical  reha,tilitation  family  in 

Montana  ha^  'borrov^ed  $2,99S«37  xnA.  already  has  repaid  $797.09.    Montana  rehabilita- 
tion borrowers  in  1939  produced  $726,233  worth  of  goods  for  home  consumption,  com- 
pared with  $^32,063  worth  before  entering  thb  Earm  Security  Administration  program. 
In  1939  these  f eimilies  canned  an  average  of  200  quarts  of  fruits  and  vegetables 
per  family,  for  home  consumption;  produced  an  8»verage  of  U92  gallons  of  milk  per 
family;  and  an  average  of  534  "tons  of  forage  per  family.    Rehabilitation  borrowers 
in  Montana  are  now  operating  an  average  of  90^  acres,  an  increase  of  I90.S  acres 

since  they  came  to  the  program.    This  increased  acreage  has  maintained  a  better 
diet  for  these  families. 
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At  the  close  of  1939»  15f^2S  Montana,  families  had  roceived  grants  for 
emergency  relief  aggregating  $^,SUU,799« 

Under  the  Bankhead-Jonos  Act  loans  for  farm  p-archasos  wore  made  to  I3 
tenant  families  in  Montana  as  of  December  31t  1939»  aggregating  $12^,612, 

In  the  United  States  as  a  whole,  from  1935  "to  19^0»  "the  Farm  Security  Admin- 
istra-tion  a.ided  approximately  800,000  farm  families  ivith  rahabilitation  loans.  By 
following  complete  farm  and  home  management  plans,  36O9OOO  of  these  "borrowers 
covered  "by  a  survey  in  1939  had  increased  their  net  worth  over  and  a.lDove  all  dehts 
26  percent,  and  their  production  of  food  for  home  consumption  by  Ghfo»  The  average 
borrower  reported  increasing  his  not  v/orth  by  more  than  $230.^2  since  coming  into 
the  program. 

The  Farm  Security  Administration  has  ma.de  r ehabilita.tion  loans  totalling  more 
than  $370|000,000  since  1935*    Although  these  loans  are  usually  made  for  a  period 
of  five  years,  and  much  of  the  money  is  not  yet  due,  these  farmers  who  could  not 
get  adequate  credit  fron  any  other  source  already  have  repaid  more  than  $130,000,000 
into  the  U.  S.  Treasury,    Ultimately  it  is  expected  that  at  least  SO  percent  of 
these  loans  will  be  collected. 

Under  the  Bankhead- Jones  Act,  loans  for  farm  purchases  were  made  to  6,67s 
tenant  families  by  December  3I,  1939» 
Rural  Electrification 

By  June  30,  1939,  the  Hural  Electrification  Administration  had  made  allot-- 
ments  in  Montana  aggregating  $1,91S,600  for  the  construction  of  1,697  miles  of 
line  to  serve  5»^02  farm  families. 

By  Jmie  30,  1939»  6,000,  or  1U.6  percent  of  the  farms  in  the  State,  had  central 
stati&n  service,  compared  with  2,76S,  or  5.5  percent  having  central  station  service 
before  the  R,S.A.  began  operations  in  I935.    This  is  a  net  increase  of  3,232  farms 
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or  ll6,8  percont.    Surveys  showed  that  66^  of  Montana  farms  sorvod  by  R.E.A.  lines 
have  washing  machines;  12  percent  hr.ve  electric  irons;  1^  have  electric  vacu-um 
cleaners;  general  utility  electric  motors,  electric  chick  hrooders  and  poultry 
lighting  have  gained  favor  since  the  beginning  of  the  program* 

There  v/cre  11  REA»-f inanced  rural  electric  systems  in  the  State  by 
September  1,  1939. 

In  the  United  States  as.  a  whole,  to  the  close  of  1939»  "the  Rural  Electrifica- 
tion Administration  of  the  Department  of  Agriculture  has  made  total  allotments  of 
$273,000,000  for  the  construction  of  260,000  miles  of  line  to  serve  600,000  farm 
families.    Already  U00,000  farms  have  been  connected  to  REA-sponsored  lines,  the 
greater  majority  of  which  are  cooperatively  managed.    The  number  of  electrified 
farms  in  the  United  States  has  more  than  doubled  from  1935       "tl^e  present  time. 
Approximately  25  percent  of  American  farms  were  electrified  by  January  1,  19^0, 
compared  with  10.9  percent  on  January  1,  1935» 


-  IS  - 


P.ART  FOUR:     STESNGTHENINO  DEMOCRACY  THROUGH  THE  FARM  PROG-RAI^S 
Democracy  has  "been  "both  the  end  and  the  means  of  National  Farm  Programs  from 
1933  ^0  the  present.     Tlirongh  local  committees,  farmers  have  the  responsibility 
for  local  administration. 

Nearly  6  million  of  the  nation's  6,S0O,000  farmers  are  participating  in  the 
Agricultural  Conservation  Program  today.    Participation  in  Montana  and  in  the 
United  States  since  the  AAA.  iDegan  in  1933  was  as  follows: 

Montana     Number  of  contracts  United  States 


accepted  by  AAA 


1933 
193^ 
1935 
1936  1/ 


39.257 
45,602 

UU.917 
7,972 


1933 
193^ 

1935  , 

1936  iLf 


1,625,912 
3.105,110 

3.399.779 
291,652 


1/  Winter  wheat  and  rye  contracts  made  before  January  6,  1936 • 


Montana    Number  of  payees  under  the 

Agricultural  Conservation  Prog. 


1936 
1937 
193s 
1939 


33.36U 
^^,Ui3 
I|U,396 
^5,000 


1936 
1937 
193s 
1939 


United  States 


3,Sgo,Ui+7 

3.7^3,90^ 
5,2^2.796 
5,76U.200 


The  results  of  referendum  votes  among  Montana  farmers  show  the  demand  for  full 
application  of  the  A. A. A.  programs.     Important  referenda  in  which  Montana  farmers 
participated  were  as  follows: 

Nature  of  Referendum  Dates 


^otos  of  Participating  Farmers 
For  I  Against 


Corn-hog 

Wheat 

Corn-hog 


Oct.  I93U 
May,  1935 
Oct.  1935 


1.329 

20,537 
2,226 


33s 

1,31s 

129 


Percent 
For 

SO 
95 


In  Montana  in  19^0,  there  were  275  mombors  and  alternates  of  county  A.A.A. 
committees  and  1,675  nenbors  and  alternates  of  connunity  A.A.A,  committees  which 
administer  the  Agricultural  Conservation  Program  locally.    There  were  also  5^ 
county  committees  of  the  Farm  Security  Administration  in  the  State  and  k  county 
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tenant  purchase  committees.     Cooperating  with  the  Farm  Credit  Administration  were 
^3  local  National  Farm  Loan  Associations  and  11  Production  Credit  Adsociations, 

Soil  Conservation  Districts  are  organized  and  developed  under  State  laws  "by 
farmers,  who  have  an  opportunity  to  express  their  preferences  both  as  to  planning 
and  operatings  v;ithin  the  District.    By  means  of  these  Districts  farmers  can  co- 
ordinate their  efforts  to  control  erosion  thoroughly  along  watershed  lines  with 
technical  assistance  often  being  furnished  by  local,  State  and  Federal  agencies. 
Land  Use  Planning  by  Farmers 

Land  Use  Planning  Committees  studj?"  all  agricultural  problems,  and  how  Federal, 
State,  and  local  agricultural  services  can  best  be  applied.    Representative  farm 
people  and  agricultural  officials  are  members  pf  both  county  and  community  planning 
committees.     In  this  way  farm^ers  have  a  voice  in  planning  v;hat  all  public  agricul- 
tural agencies  will  do  in  their  communities. 

In  Montana  3^  county  Lmid  Use  Planning  Committees,  with  5^2  farmer  members, 
have  been  formed  and  others  were  expected  to  be  organized  in  19^0. 

In  the  United  States  as  a  whole,  approximately  135*000  farmers  served  on 
A. A. A.  committees;  there  were  2,907  Debt  Adjustment  Committees;  1",2S9  Tenant  Pur- 
chase Committees;  and  approximately  1,500  committbes  for  rehabilitation  loans; 
about  3»700  a.ctive  National  Farm  Loan  Associations,  and  528  Production  Credit 
Associations;  approximately  370  Soil  Conservation  Districts  were  either  organized 
or  in  the  process  of  organization. 

There  were  approximately  19,000  farmers  by  the  end  of         1939  participating 
as  m.embers  of  county  Land  Use  Planning  Committees,  and  65,000  as  members  of  com- 
munity Land  Use  Planning  Committees, 


